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UB S 10040 Harber Boulevard —8* Fapr
’ Weahawken, NI 07088
Richard 1. Mumford
Managing Director
Head, Bank Regulatory
LBS Americas Region
Tel, 42013528522

Fak, +201.272 7145
richard.murmford@uhs.oom

Novernber 21, 2016

Ms. Marva V. Cummings
Director for District Licensing

Office of the Comptralter of the Currency
Martheastern District Licensing Division
340 Madison Avenue, 5th Heor

New York, New York 10173

Dear Ms. Curnmings:

We request approval to cenvert our UBS AG Stamford Branch (the “Stamford Branch®) and the UBS
AG Chicage Branch (the “Chicage Branch”) from a state branch to a federal branch. Our counsel
has advised us that the proposed conversion is not in contravention of applicable federal and state
laws. The relevant legal opinions are enclosed.

1 hereby certify that the appropriate officers have authorized the filing of this applicafion and that to
the best of my knowledge, the information contained hersin is true and complete. In addition, |
agree to notify the OCC if the facts described in the filing change materially prior to receiving its

dedision or at any time prior to-consumeation of the change of status.
If you have any questions regarding this filing, please do not hesitate to contact me at (201} 352-

8522, ar by e-mail at richard .mumford@ubs.com.
Respectfully yours,

4

Richard Mumford

cc: Darryll Hendricks
Managing Director

Spruille Braden
Executive Director
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UB S _ 1000 Harhor Boulevard 8% Fleor
Weahawion, M) 07086

Rickard ), Mumfard
Muanaging Directar

Head, 8ank Requlatory
UBS Americas Raglon

Tal. 201,352 8522

Fax. +201.272. 7145
rlchard. munrford@ubs.com

Novernber 21, 2016

Ms. Marva V. Cummings

Director for Dlstrict Licensing

Dffice of the Comptroller of the Currency
Northeastern District Licensing Division
340 Madison Avenue, Sth Floor

New York, New York 10173

RE: Confidential Treatment Request
Dear Ms. Curnmings:
Enclosed please find the following documents, in connection with UBS AG's application to

the Office of the Comptroller of the Currency (*0CC*) to convert its Starnford and Chicage Branches
from state to federal branches:

= Application for a Change of Status of an Office of a Foreign Bank for the UBS AG Stamford
Branch; and .

+ Application for 2 Change of Status of an Office of a Foraign Bank for the UBS AG Chicago
Branch (collectively, the ~Application”).

* Public Exhibits to the Application (separately bound); and
» Coniidential Exhibits to the Application (separately bound).

Certain of the enclosed materials (the Confidential Exhibits) have been marked *Confidential
Treatment Requested* and are referred to as the *Confidential Materials.”

Pursuant to the Freedom of Information Act, 5 U.S.C. §552, and the OCC’s regulations, 12
C.F.R. Part 4, we hereby respectfully request.that the Confidential Materials be treated confidentially
and not be made available for public inspection or copying.! The Confidential Materials constitute
ronpublic commercial or financial information that Is privileged or configential within the meaning of
the OCC’s reguiations?, the disclosure of which would cause significant harm to UBS AG.

! Under U.S.C. §552(b}{4), information that a private party has provided % a government agancy is exempt fom disclosure
if it conslsts of “trade secrets and commerclal or financial information cbtained frern a person and privileged or
corfidential.” See also 12 C.FR. 4,12(6K4). It s well established that this exémption protects confldertial trade secrets and
commercial and finandal Information fram disdosure if such disclosure woudd be *Tikely . . . to cause substartial harm to
the competitive pasitian of the person from whom the informatian wes oblained * National Parks & Conesnvation Ass'n v.
Klepng, 547 F.2d 673, 677-78 (D.C. Cir, 1976). To establlsh such an exemption, the person seeking such an exerrpition
need not shaw certainty of competitive ham, but anly a likalihoad that such harm may occur, See Gulf & Wastarm Indus. v.
Lnited States, 615 F. 2d 727, 530 {0.C. Cir. 1379).

2 12 C.F.R. 4.12(cK4).



At this time, the Confidentiz! Materials will not be publicly disclosed and are not required to be
publicly disclosed. Disclosure of this information wauld revéal to competitors UBS AG's internal
strategies, future plans and competitive position and would put UBS AG at a competitive
disadvantage with respect to its competitors who do not publicly reveal such information. For these
reasons, we believe that the Confidentlal Materials are privileged or confidential within the meaning
of 12 C.FR. 4.12{b)(4).

In addition, we request, pursuant to the Ereedom of Information Act and the applicable DCC
requlations and for reasons including thase set forth above, that any memoranda, notes or other
writings of any kind made by an employee, agent or any person under the coniro! of the OCC {or any
other governmental agency) that incorporate, include or relate to any of the matters referred to in
the Confidential Materials (i) furnished by UBS AG or thelr respective employees or agents to the
OCC {or any governmental agency) or (i) referred to in any conferance, meeting, telephone
corversation of interview between (a) employees, former employees, representatives, agents or
counsel of UBS AG or its branches or subsidiaries and (b} employees, agents or any persons under the

control of the OCC, be maintained in confidence, not be made part of any public record and not be
disclosed to any person.

We dlso request that, if the OCC should make a preliminary determination not to cormply with
the foregoing requests for confidential treatment, UBS AG be given notice in ample time o permit it
to make an appropriate submission as to why such information should be preserved in confidence. If
any of the Confidential Materials, or any of such memoranda, notes or writings, is the subject of a
Freedom of Information Act request or a request or demand for disclasure by any governmentzl
agency, Congressicnal office or committee, court or grand jury, we request, pursuant to the OCC's
reguiations, that you notify us prior to making any such disclosure. We further ask that we be
furnished with a copy of all written materials pertaining to such request and that we be given
sufficient advance notice of any intended release so that we may, if deemed necessary or
éppropriate, pursue any available remedies.

If you have any questians with respect to any of the matters discussed in this letter, please feel
free to contact me. .

Respectfully yours,

7L

Richard Mumford

cc Cristina Diaz
Director



Application for a Change of Status of
an Office of a Foreign Bank

For OCC Use Only

Control No.

Date Received
Fiting Fee Amount
Date Receipt
Acknowledged

Fareign Bank Identifying Information

Foreign Bank Name UBS AG

(exact corporate title of bank)
45 BAHNHOFSTRASSE ZURICH, SWITZERLAND
{headquarters office address of foreign bank, city, state, country)

Address

Branch or Agency Identifying Information
N/A Afeeof § N/A is enclosed.
Foreign Branch or Agency Name UBS AG Stamford Branch

(exact corporate title of branch or agency)
address 000 Washington Blvd. Stamford, GT 06901

(street address of branch or agency, city, county, state, ZIP Code)

License Na.

Application Identifying Information

State-to-Federal Conversian or Expansion of Activities



For a state-to-federal license conversion or an expansion in the activities of a federal agency
or limited federal branch, complete the “Identifying Information” sections on the previous
page, this section, and the sections that follow, as applicable. Also refer to the previous
sample cover letters.

(-]  state (branch, limited branch, agency, commercial lending office) into a {federal
branich, limited federal branch, or federal agency).State Branch into a Federal Branch

. Limited federal branch inte a federat branch.
. Federal agency into a (federal branch or limited federal branch).
Streamlined Submission

Does this application qualify for or has it been approved for streamlined submission®es ¢

If "yes,” include supporting information.

Representative Information

Darryll Hendricks

( MName
Address 1285 Avenue of the Americas
City New York State NY 21P Code 10019

Phane No. 1-212-713-8443 Fax No.

{include country code and area code as applicable)

Statutory and Regulatory Factors

1. Legality {to be compieted by all applicants)

a. Do any legal requirements exist that will affect the desired change of
status of the office of the foreign bank? No »

If “yes.” does this filing comply with state law requirements?

No

if the preceding answer is “no,” or if approval of this application
would be precedential under federal and/or state laws, provide a legal
analysis in support of the application.

B. Are there any other legal issues invelved with this proposal?




Yes»

If “yes,” provide a legal analysis and discuss the legal issue(s) fully.

. Is notice/application required by any other regulatory authority?
Yes+ No»

if "yes,” submit a copy of the notification/application. Please see Confidential
Exhibit 1.
Business (to be campieted only for state-to-federal ficense conversions or
contraction of activities}

a. Provide a brief explanation of the reason for the requested change of
status. Please see Exhibit 2.

b. Explain if the proposed change of status will alter the types of business
conducted by the U.S. office(s) of the foreign bank. If 50, discuss
management’s strategic plan for its U.S. operation(s). Please see Exhibit 2.

c. Provide one copy of the daily Statement of Condition of the office of
the foreign bank, as of the most recemt month-end date. pjeage see Exhibit 3.

Commuinity Reinvestment Act (CRA) (to be completed by all applicants)

Is the converting entity insured by the Federal Depasit Insurance Corporation
(FDIC)? Yes+ [No-

If "yes,” CRA applies and the applicant should discuss how the conversion of
the office will affect the provision of banking services to the community. Also
include a copy of the most recent CRA rating and public assessment.

General Information

NOTE: Questions with an asterisk (*) need not be answered by applicants converting from
a state to a federal license. If the conversion involves an expansion of activities, all
questions in this section musst be answered.

1.*

State the applicant bank's reasans for applying for the proposed federal branch or
agency (will it further the development of the applicant’s international business,
and if so, how).  N/A.

Describe the expanded type(s) of services and financing that will be offered at the
limited federal branch or federal hranch, inciuding whether any existing or
planned future business will be transferred from another office. If applicable,
describe how other offices of the foreign bank, including those in offshore banking

N/A.



centers, will be managed or controlled through the expanded federal branch.

{The following information may be waived for foreign bank applicants
currently supervised by the OCC, if the OCC previously has received this
information. If the QCC does nat have recent financial information on the
fareign bank, this information will be required for a change in status to expand
a current limited federal branch or federal agency.] please see Exhibit 4.

Provide the date the applicant bank's fiscal year ends, and two copies of each of the
following financial reports in English and denominated in U.S. dollars:

o

The latest annual report of the foreign bank applicant.

Parent only and consolidated balance sheets, showing separately each
principa! group of assets, liabilities, and capital accounts as of the end of the
most recent fiscal quarter and for the comparable guarter of the preceding
year. Include information on all contingent liabilities (e.g., standby and
commercial letters of credit, guarantees, commitments to grant or purchase
loans and securities, and contracts to purchase/sell fareign exchange).

Parent anly and consolidated profit and loss statements, showing separately
each principal source of revenue and expense, year-to-date through the end of
the most recent fiscal quarter, the comparable quarter of the preceding year,
and for the most recent three fiscal years.

On a consolidated basis, a breakdown of risk-based assets as of the end of the
most recent fiscal quarter, showing each principal group of on- and off-batance
sheet assets and the relevant risk weights. Also, identify the components of tier
1 and tier 2 capital under the risk-based capital guidelines and provide
calculations of the applicant's tier 1 and total capital to risk-based assets.

Since a federal branch or agency is allowed to use the total capital accounts of
its parent foreign bank in determining limitations and restrictions, the applicant
bank must describe its capital structure in terms that equate to U.S. banking
standards. Such information facilitates an assessment of capital adequacy.

Twelve CFR 3 outlines the accounts the OCC considers as capital. Describe
those items on the applicant bank's balance sheet that correspond to the
indicated capital accounts in 12 CFR 3, and describe where they are carried
currently on the applicant’s annuat statement of condition.

Current informatian that will enable the OCC to judge the quality of the
applicant bank's assets. The information should be presented for the
applicant’s consolidated organization and, if available, include, but not be
limited to:



— Delinguencies.

— Nonaccrual assets.

— Assets acquired in satisfaction of debts previously contracted.
- Loans with reduced interest charges.

Applicant’s definitions of those terms should be provided.

Financial statements may be prepared according to local accounting practices. However,
an explanation of the accounting terminology and major features of the accounting
standards used to prepare the financial statements must be provided and explained further
when they differ from International Accounting Standards. Fiscal financial statements
must be certified by an independent and reputable auditing firm.

5.*

Comment on how and from what sources the proposed federal branch or
agency will be funded, and provide the name and address of the state member
bank ar national bank that will serve as the depository bank for the required
capital equivalency deposit {CED) for the proposed federal branch ar agency
(see 12 CFR 28).Please see Exhibit 4.

Comment on how the limited federal branch or federal agency will attract
sufficient business ta ensure financial and economic SUCCess.  NYA,

Corporate Papers and Legal Opinions

6.

Attach and make a part of this application copies, in English, of the resalution(s)
adopted by the a[:_plicant bank's governing board for:

Please see Confidential Exhibit §.

Authorization for bank officer(s) or agent/representative to file an application
for a federal branch, agency, or limited federal branch license or to expand the
operations of an existing federat agency or limited federal branch.

Designation of a representative(s) or bank officer(s}, who will be permitted to
sign the application and a designation to them of autharity to represent the
board fully in all matters regarding this application.

The applicant bank’s agreement to conduct its operation in the U.S. in ful
compliance with any provisions of any U.S. laws that apply to national banks
and that prohibit discrimination against any person on

the basis of race, color, religion, sex, marital status, age, or natianal origin.

Attach and make a part of this application an opinion of U.S. counsel that the
proposal complies with relevant state laws and a letter from the applicant

bank's foreign legal counsel certifying that: Please see Confidential Exhibit 6.




r——

. The applicant bank's charter authorizes the applicant to conduct the business
contpmplated hy the application

. The apphicant has conducted. and is now conducting. ils busingss as
authorized by its charter and bylaws.

. The filing of this application complios with the iocal laws of the country in

which the applicant is organized andfor oporates/conducts its principa
Bruisiness,

8. For Limited Federal Branches Only. Please attach a notarized copy of e

executed agreement between the applicant and the FRB as required by 12
LISC 3103 saction 5 of the IBA. NA

L]

It automated data pracessing of any kind is planned for the proposed lederal
hranch or agency, describe the scope and nature of the records that will be
aujomated, the planned location of the data pracessing facility and equipment,
and the name and location of the planned data processing scrvice company.
Please sea Exhibit 4.

i hereby certify that senior management of the foreigr bank has authorized the fiting of this
application {certified autho-ization enclosed), and that Lo the best of my knowledge, it
r£omains no misrepresentations or omissions of material facts. In addit:on, 1 agree to natify
the QCC if the facts described in the filing matenaliy change prior to receiving a decision. |
acknowiledge that any misrepresentation or omission of a material fact constitutes fraud in
the inducement and may subject me ta legal sanctions provided by 18 USC 1001.

November 9914
Executed this 2x day of :

Signalure & &lthorized Officer
Darryll Hendricks

Typed Name
Managing Director. Stamford Branch

ible Ex ' I er
Tille

Attachments® (Chock all that apply):

] Board of directors’ authorization to bank represcintative
Please see Confidential Exhibit 5.




Streamlined submission supporting information

Genera! information about the applicant bank, such as ownership, corporaflease see
structure, and home country supervision Please see Exhibit 7. Confidential
Biographical information on general manager and other proposed officers gy hinit 8.
Consolidated financiat reports for foreign bank apptlicant, in English and UF_
dollars Please see Exhibit 4.

A strategic plan, describing how the expanded office will fit into the foreign

bank's global and U S. strategy Please see Gonfidential Exhibit 8.

A legal opinian, certifying that the proposal complies with domestic and

foreign laws Please see Confidential Exhibit 6.

Fiduciary powers request

Filing fee N/A.

* No enclosures are required for information that relates to questions in the application that
may be omitted in a streamlined submission.




o -

Application for a Change of Status of
an Office of a Foreign Bank

For OCC Use Only

Contral No.

Date Received
Filing Fee Amount
Date Receipt

Acknowledged
Foreign Bank Identifying Information

Foreign Bank Name UBS AG

{exact corporate title of bank)
Address 45 BAHNHOFSTRASSE ZURICH, SWITZERLAND
{headquarters office address of foreign bank, city, state, country)

Branch or Agency Identifying Information

4a

License No. Afeeof § N/ A is enclosed.

Foreign Branch or Agency Name UBS AG CthﬂgO Branch
(exact corporate titfe of branch or agency)

adaress  ONE NORTH WACKER DRIVE
(street address of branch or agency. city, county, state, ZIP Code)

UBS TOWER, 31ST FLOOR
CHICAGO, IL 60606

Application Identifying Information

State-to-Federal Conversion or Expansion of Activities




For a state-to-federal license conversion or an expansion in the activities of a federal agency
or limited federal branch, complete the “Idertifying Information” sections on the previous
page, this section, and the sections that follow, as applicable. Also refer to the previous
sample cover letters.

[+l State (branch, limited branch, agency. commercial lending office) into a (federal
branch, limited federal branch, or faderal agency). State Branch into a Federal Branch

. Limited federal branch into a federal branch.
’ Federa! agency into a (federal branich or limited federal branch).
Streamlined Submission

Daoes this application qualify for or has it been approved for streamlined submission¥es

If "yes,” include supporting information.

Representative Information

Darryll Hendricks

; Name

( Address 1285 Avenue of the Americas
City New York state MY 7p code 1°91®
phone No.1-212-713-8443 Fax No.

{include country code and area code as applicable)
Statutory and Regulatory Factors

1. Legality {to be completed by ail applicants)

a. Do any legal requirements exist that will affect the desired change of
status of the office of the foreign bank? No

if “yes,” does this filing commply with state law rei virements?

No-

If the preceding answer is "ne,” or if approval of this application
would be precedential under federal and/or state laws, provide a legal
analysis in support of the application.

B. Are there any other legal issues involved with this proposal?




Yes o

If "yes.” provide a legal analysis and discuss the legal issue(s) fully.

103 Is notice/application required by any other regulatory authority?
Yese No-

IF “yes,” submit a copy of the nolification/application. Please see Confidential
Exhibit 1.
2. Business (to be completed only for state-to-federal license conversions or
contraction of activities)

a. Provide a brief explanation of the reason for the requested change of
status. Please see Exhibit 2.

b. Explain if the proposed change of status will alter the types of business
conducted by the U.S. office{s) of the foreign bank. If so, discuss
management’s strategic plan for its U.5. operation(s). Please see Exhlibit 2.

C. Provide one copy of the daily Statement of Condition of the office of
the foreign bank, as of the most recent month-end date. pjease see Exhibit 3.

{ 3. Community Reinvestment Act (CRA) {to be completed by all applicants)

Is the converting entity insured by the Federal Deposit Insurance Corporation
{FDIC)? Yes+ | No-

If "yes,” CRA applies and the applicant should discuss how the conversion of
the office will affect the provision of banking services to the community. Also
include a copy of the most recent CRA rating and public assessment.

General Infarmation

NOTE: Questions with an asterisk (*) need not be answered by appficants converting from
a state to a federal license, If the conversion involves an expansion of activities, all
questions in this section must be answered.

1.* State the applicant bank's reasons for applying for the proposed federal branch or
agency (will it further the development of the applicant’s international business,
and if so, how). N/A

2.* Describe the expanded type(s) of services and financing that will be offered at the
limited federal branch or federal branch, including whether any existing or
| planned future business will be transferred from another office. If applicable,
| describe how other offices of the foreign bank, including those in offshore banking
|

N/A.



centers, will be managed or controlied through the expanded federal branch.

[The following information may be waived for foreign bank applicants
currently supervised by the OCC, if the OCC previously has received this
information, If the OCC does not have recent financial information on the
foreign bank, this information will be required for a change in status to expand
a current limited federal branch or federal agency.] Please see Exhibit 4.

Provide the date the applicant bank'’s fiscal year ends, and two copies of each of the
following financial reports in English and denominated in U.S. dollars:

. The {atest annual report of the foreign bank applicant.

. Parent only and consolidated balance sheets, showing separately each
principal group of assets, fiabilities, and capital accounts as of the end of the
most recent fiscal quarter and for the comparable quarter of the preceding
year. Inciude information on all contingent liabilities (e.g., standby and
commercial letters of credit, guarantees, commitments to grant or purchase
loans and securities, and contracts to purchase/sell foreign exchange).

. Parent only and consolidated prafit and loss statements, showing separately
each principal source of revenue and expense, year-to-date through the end of
the most recent fiscal quarter, the comparable quarter of the preceding year,
and for the maost recent three fiscal years.

. On a consolidated basis, a breakdown of risk-based assets as of the end of the
most recent fiscal quarter, showing each principal group of on- and off-balance
sheet assets and the relevant risk weights. Also, identify the components of tier
1 and tier 2 capital under the risk-based capital quidelines and provide
calculations of the applicant’s tier 1 and total capital to risk-based assets.

Since a federal branch or agency is allowed to use the total capital accounts of
its parent foreign bank in determining limitations and restrictions, the applicant
bank must describe its capital structure in terms that equate to U.S. banking
standards. Such information facilitates an assessment of capital adequacy.

Twelve CFR 3 outlines the accounts the OCC considers as capital. Describe
those items on the applicant bank's balance sheet that correspond to the
indicated capital accounts in 12 CFR 3, and describe where they are carried
currently on the applicant's annual statement of condition.

. Current information that will enable the OCC to judge the quality of the
applicant bank's assets. The information should be presented for the
applicant’s consolidated organization and. if available, include, but not be
limited to:



— Delinquencies.

— Nonaccrual assets.

— Assets acquired in satisfaction of debts previously contracted.
- Loans with reduced interest charges.

Applicant’s definitions of those terms should be provided.

Financial statements may be prepared according to lecal accounting practices. However,
an explanation of the accounting terminology and major features of the accounting
standards used to prepare the financial statemerts must be provided and explained further
when they differ from Internationa! Accounting Standards. Fiscal financial statements
must be certified by an independent and reputable auditing firm.

5.*

Comment on how and from what sources the proposed federal branch or
agency will be funded, and provide the name and address of the state member
bank or national bank that will serve as the depositary bank for the required
capitai equivalency deposit (CED) for the proposed federal branch or agency
(see 12 CFR 28). Please see Exhibit 4.

Comment on how the limited federal branch or federal agency will attract
sufficient business to ensure financial and economic success.  N/A.

Corporate Papers and Legal Opinions

8.

Attach and make a part of this application copies, in English, of the resolution(s)
adopted by the appticant bank’s governing board for:

Piease see Confidential Exhiblt 5.

Authorization for bank officer(s) or agent/representative to file an applicatian
for a federal branch, agency, or limited federal branch license or to expand the
operations of an existing federal agency or limited federal branch.

Designation of a representative(s} or bank officer(s), who will be permitted to
sign the application and a designation o them of authority to represent the
board fully in all matters regarding this applicatian.

The applicant bank’s agreement to canduct its operation in the U.S. in full
compliance with any provisions of any U.S. laws that apply to national banks
and that prohibit discrimination against any person on

the basis of race, color, religion, sex, marital status, age, or national origin.

Altach and make a part of this application an opinion of U.S. counsel that the
proposal complies with relevant state laws and a letter from the applicant
bank’s foreign legal counsel cerlifying that: Please see Confidential Exhibit 6.



' The applicant bank’s charter authorizes the appticant ta canduct the business
contemplated by the applcation.

. The apphicant has conducted. and is now conducting, its business as
authorized by its charler and bylaws.

. The filing of this application complies with the local laws of the country in
which the applicant is nrganized andfor operalesicondeicts its principa
husiness.

8- For Limited Federal Branches Only. Plaase attach a notarized copy of the
exacided agreement between the applicant and the FRB as required by 12
USC 3103 section S of the 1BA.

9. If autamated data processing of any kind is planned for the proposed federal
branch or agency. describe the scope and nature of the records that will be
automated, the planncd location of the data processing facility and equipment,
and the name and location of the planngd data processing service company.

| hereby ceetity that seniar managentent of the: forcign bank has authorized the filing of this
application (certified authorization enclosed), and that to the best of my knowiedge, it
contairs no misrepresentations or omissions of material facts. In addition. | agree to noti‘y
{ . the OCC if the facts described in the filing materially change prior to receiving a decision, |
acknowiedlge that any misrepresentation or omissinn of a material fact constitutes fraud in
the inducement and may subject me to egal sanctions provided by 18 USC 1001.

November 2016
Executed this ﬁ_fz‘_',__,_ d ,

= 7

Signature & Althorized Officer

of

Carryli Hendricks
Typed Name

Managing Diractor & Chicago Branch Responsibie Executive
Title

Attachments* (Check all that apply):

-] Board of directars’ authorization 1o bank representalive
Piease see Confidential Exhihit §
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() Office of the Comptroller of the Currency

Northeastarn District
340 Madlson Ave., Fifth Floor
New York, NY 10173

March 30, 2017

Mr. Richard Mumford

Managing Director

Head, Bank Regulatory

UBS Americas Region

1000 Harbor Boulevard — 8% Floor
Weehawken, NJ 07086

Re: Applications by UBS AG, Zurich, Switzerland to convert the UBS Stamford Branch and the
UBS Chicago Branch from State branches to Federal branches.
OCC Control Nos. 2016-NE-FBS-ConversionsStateToFed-293425
2016-NE-FBS-ConversionsStateToFed-293427

Pear Mr. Mumford:

The Office of the Comptroller of the Currency (OCC) grants preliminary conditional approval (o
cenvert the UBS Stamford Branch (Stamford branch) and UBS Chicago Branch (Chicago
branch) from state licensed branches to federal branches.

OCC grants this approval after a thorough review of all information available, and reliance upon
representations and commitments made in the application, by the foreign bank, and/or its
representatives. The federal branches’ capital equivalency deposit shall be maintained in a U.S.
member bank, cansistent with 12 USC 3102(g) and 12 CFR. 28.15, and pursuant to an apgreement
in such form and containing such limitations.and conditions as prescribed by 12 CFR. 28.15.

OCC approves the application subject 1o the following conditions:

L. In addition to compliance with other applicable requirements under United States law,
UBS AG and the Stamford and Chicago branches will make available to the OCC such
information on the operations and activities of UBS AG and the Stamford and Chicago
branches, and any of UBS AG's affiliates that the OCC deems necessary to determine
and enforce compliance by the Stamford and Chicago branches with the International
Banking Act and other applicable federal laws. If the disclosure of any required
information is prohibited by law or otherwise, UBS AG and the Stamford and Chicago
branches shall cooperate with the OCC including seeking timely waivers of or
exemptions from any applicable confidentiality or secrecy restrictions or requirements in
order to enable UBS AG, the Stamford or Chicago branches, and UBS AG affiliates to
make any such information available to the OCC,




Mr. Richard Mumford
March 30, 2017

Page 2

2.

UBS AG and the Stamford and Chicago branches consent to the jurisdiction of the
federal courts of the United States and of all United States government agencies,
departments and divisions for purposes of any and all claims made by, proceedings
initiated by, or obligations to, the United States, the OCC and any other United States
government agency, department or division, in any matter arising under the National
Bank Act, the International Banking Act, and other applicable Federal banking laws.

During its first three years of operations, the Stamford and Chicago branches (i) shail
give the OCC’s International Banking Supervision Office at least sixty (60} days prior
written notice of its intent to significantly deviate or change from its business plan or
operations and (i) shalf obtain the OCC's written determination of na objection for any
such significant deviation or change. The OCC may impose additional conditions it
deems appropriate in a written determination of no objection to the Branches’ notices.

Within five (5) days after consummation of the conversion, the Stamford branch shall
execute a Stipulation and Consent to the [ssuance of a Cease and Desist Order agreeing to
the OCC’s issuance of a Cease and Desist Order issued by Consent (OCC Order)
requiring the Stamford branch to adhere to provisions substantially the same as those in
the Federal Reserve Board and State of Connecticut Department of Banking’s Cease and
Desist Order effective May 20, 2015 (FOREX Order), which requires the Stamford
branch to take certain actions related to the oversight, compliance systems and internal
controls of covered foreign exchange activities. Pursuant to the OCC Order, the Stamford
branch will be requircd to adhere to the provisions and requirements of the FOREX Order
as though it remained in full force and effect subsequent to the license conversion.

The conditions of this approval are conditions “imposed in writing by a Federal banking agency
in connection with any action on any application, notice, or other request” within the meaning of
12 USC 1818. As such, the conditions are enforceable under 12 USC 1818.

Please refer to the Federal Branch and Agency booklet of the Comptroller’s Licensing Manual
for the steps and requirements to be completed prior to converting. [n addition to other matters
addressed in the Federal Branch and Agency booklet, you are reminded that the following items
must be satisfactorily addressed on or before the effective date of the conversion:

The federal branches must have adequate fidelity bond coverage.

[t is the responsibility of the board of directors, appropriate committee, or senior
management to adopt, review, and modify as appropriate, those policies, practices, and
procedures necessary to ensure the safe and sound operation of the federal branches and
to ensure compliance with them,

The federal branches will maintain their accounts, books, and records as prescribed by

12 CFR 28 and in such a manner as to facilitate the complete and accurate presentation of
financial statements and other reports in form and content as required by the OCC.,



Mr. Richard Mumford
March 30, 2017
Page 3
* You nmust notify the OCC when you have completed all steps required to convert and of
your effective date,

« Ifthe conversion is not effected within six months from the decision date, approval will
be withdrawn. The OCC is opposed to granting extensions except under the most
extenuating circumstances and expects the conversion 10 occur as soon as possible.

The Comptrolier’s Licensing Manual is available in electronic form on our Web site
htip:/fwww.oce. gov/publications/publications-by-type/licensing-manuals/index-licensine-
manuais.hunl, as are a number of other relevant booklels.

This approval and the activities and communications by OCC employees in connection with the
filing, do not constitute a contract, express or implied, or any other obligation binding upon the
OCC, the United States, any agency or entity of the United States, or any officer or employee of
the United States, and do not affect the ability of the OCC to exercise its supervisory, regulatory,
and examination autharities under applicable law and regulations. Qur decision is based on the
bank’s representations, submissions, and information available to the OCC as of this date. The
OCC may modify, suspend, or rescind this decision, if a material change in information on which
the OCC relied occurs prior to the date of the transaction to which this decision pertains. The
foregoing may not be waived or modificd by any employee or agent of the OCC ar the United
States.

[f you have any questions, contact Kerry Rice, Licensing Analyst at (212) 790-4023 or by email
at kerry.rice{@locc.ireas.gov,

Sincerely,
p

a4 ‘o
~P L i ,é--f/j.:::f,fr‘ o

- A
Stephen A, Lybarge:s7” o
Deputy Comptrollet for Licensing

oG Director for International Banking Supervision




Office of the Comptroller of the Currency

Northeastern District
340 Madison Ave., Fifth Floor
New York, NY 10173

May 31, 2017

Mr. Richard Mumford

Managing Director

Head, Bank Regulatory

UBS Americas Region

1000 Harbor Boulevard — 8 Floor
Weehawken, NJ 07080

Re: Applications by UBS AG, Zurich, Switzerland to convert the UBS Stamford Branich
and the UBS Chicago Branch from state branches to federal branches.
OCC Control Nos. 2016-NE-FBS-ConversionsStateToFed-293425
2016-NE-FBS-ConversionsStateToFed-293427

Dear Mr. Mumford;

You have performed all the necessary steps to convert to federal branches. This
constitutes the final approval of the Office of the Comptroller of the Currency (OCC) for
UBS AG’s Stamford branch, located at 600 Washington Blvd., Stamford, Connecticut,
and Chicago branch, located at One North Wacker Drive, UBS Tower, 31% floor,
Chicago, Illinois to convert to federal branches, effective June 1, 2017. Your License
certificates will come under separatc cover. Please retain the certificates as part of your
official records as they must be surrendered to the QCC in the event of liquidation or
conversion.

If we can be of assistance in the future, please let us know.

Sincerely,

(o

Marva V. Cummings
Director for District Licensing
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